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I. 


CURRENT OBJ CTIViES AD PRODUCTION ReLAT AD TH RMTO 


A. Olivér G. SCANPLING Se-ment (in relation to project ob socbizate) 


le. “Vo collect vperntional information pertatning to LD wIeK personnel 
and physical fecilitiec." SCANTLING has continued to provide worthwhile {ne 


‘ormation {n support of shits objective, (See previous projent rvyview forwarded 


by HMMA-26052 0” 15 October 1962 -) During the past year SCAVPLING was used to 
follow wp lends proluced by both LIFHAT nnd LIFNVOY 'n support of this objective. 
In particula: SCALING provided, Ln blueprint detail, costo. reports on the 


homes of two Govict Intellicenee offfeers who are tarrets for abn'.Son technical 


operations. 
rrent reeords 


CONITLING niso is usel to ate tine Gtatlon in maint. ainis (a 
of the restienzes of Goviet persomnel Living in Mexteo. This ic compl iched by 
& 


u 
SCANMLING's Scllowap of LINBVOY Leads which indicate Sevict int eet in renting 


speclfie provertion. 


2, “To eollect operattonal information pertaining to ober tarcels of op- 
portunity, fornizn officlal instellattons and personnel of intell tence interest 


operating in Mexico.” SCANPLING haa proved sucecssful in proviéing information 
on other Station tarvets: ; 


a. CCANMLING obtatned Information on AFMIGUVELEP-2, a ciu.peet Sovlet 
suspert agent which was the basts of riers ot at ton operattlons 


against this tarrcet. 


db. SCANTLING provided a casing of the former Yugoslav Conmerejal 
Gories avainst whieh the Stetion had planned a tocnnieal operation. 
Novever, tnisc site was cvacuatod by the tarizet mission’ before 
flons were conpleted for this attempt, 


@. CSCANTLING nas conducted detailed invectications in verfous cases 
triveivying possible agents or contacts of hastile tntelligence ser- 
vleen. These cases were of prime concern to otation Mexico but 
ireque “ntiy were undertaken at the request of Heaisvarters or other 


Stutlons. 


5, "SO provide support to other Station operations as ray ve requected by 
ned." In the past SCANZLING's aeutvittles in this area 


the Siatlion ofiecre concerned. 
rartly with pee easatieey de iat Qn survelilances. “tring 


Vero corcerme!) pe: 
the reporsing) periou, novever, the welchi of UCAMPLING': support to othertation 
overavions cee Sanea other forms. “Sutbles Crom “Lats npen Of activity include 


the mou. fruitful cr’oerts on os TARELIN "s onrt: 


or yo 
ber ee 


Tae 


Qe oupport of Lhe sencitive AMROD operation, in which Raymond H. 
GERINDE also played a vital role, was of sircular importance to 

, the suecess of the overatton. SCANTLING's many fields of op- 
erallonal expertenece “ere drawn on fully and he thereby provided 
a unique contribution to the aperntton. Without the assistance 
ot SCANTLING and GAN NDE with their wilque qualitientions, this 
operation would have been difficult in the extreme Lf Indeed at 


all posstibie. 


rs 


f A er * 

vo. In suppore of the Station's harassment cempaim acainut/ Juan Jose: OD 

AREVALO Beracjo, jlaunched at the request of Headquarters; 

OCANTLING anatn Drevided the means for carryinr; oul « Jarre portion 

of the action taken. OCANTLING's eftorls ranged. from the mailions 

of "potsened™ eandy lo the tarret to the placims of threncventing 

phone enliis. SCANTLING als 0 made calls to various Mexican newse 

eapers and ianiled “montane” pletures of ARSVALO] and n Govlet In- OF 

Lcllinenve officer to Guateaalan nevapad@rs in the eaavaim to 

diseredit and diseourace [ReevaLo]in the Guatemalan Presidential 


ennpa ita, ; OG 
the alternate contactin a sensitive LAURICLE 


ee. JCANTLING is used as 
project, This is for the purpose of minimizing the danzer of the 


netion arent in this vr deat velm: reeomt s belus ja contact 
with an obvious PRPBI: cictizen., SCATPLING's contribution to this 
operation has bean netewarthy both from Lhe stamipoint of seeurlty 


j and agent handLine. 


OCANPLING continued to conduct, munerous pretext al netshrorhood 
fn the past many of these tnvertigations:s were 


fnvest’. abtent. As 
in vetetton to hinhiy seasitive caces. 
AlLthouwh OCANPLING' « ait project Oobjeetives ean not be esunp'ictely 
a a that S&C, \FELING continues to mmke valuable 


4. 
Miltilled, [6 f5 the Station's. ov 
Same lo the objezt: ay See ani to ober Suvetion acilyitios. 
s produstion, meaoired s 35 endtture, case officer time 
senctbles Tack: anguestl vorntinuing as an 
inte cae pari of Project LIEMery, 
Ro Reson I. GERENDE Sermons (in wlation'to profeet obfgeetives): 


meration oeviginin: to LTMOCPICK vsreenr 
." Taren pholo- 


Us 


e of ouotosrapite basehouses 
ICALRA, contribute to these objectives. 
with the LIVIT&AD base, Gap2m > continues 


tne poeeena pe or all vhato take from LIGMPOY aperation 


* 
aoe t 
from LIMITED, @o svaid repetition, the ation is omitvine the 
tinwe bases and how ther contrivute to the 


on of the fumectons or taese 
sarove obfsottye, Thin wes Mle Cesevibed im the 10600 Request for Profest Ri newal 
(i2@A-159.9), 
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* 1 


2. "To aclleet operational infomation anil tdemtify opernttonal leacs 
pertaining: to Station tarcets of opportunity." The LIENIRAP operation, 
handled by GAR:NDE, ts still tho major contributor to this objective. 
LIENTRAP operational cnphasis centinues to remiin in the area of ‘photo stakeaut 
of promfnent Mexfean Coczrmuists amd is presently working culltime on previding—- 
Dicturcs of inilvidual Coamnists, homes suspected of being meeting sites used 
LISNTRAP 


by the Comtunint Party and the Communist Party Heniquasters Itself. 
has also reeently bersun to be used on ZRKNICK leads. Is is expected that 
activities of LILNTRAP in that latter area will expand in the coming year.. 


enal supvort to Station enerations tneluding the 
ate apartments, renting and servicing of post efntice 


4. "Po provide operati 
s 
GERENDE's contribution to the 


reathns of hotel rooms and 
boxes, ond conducting counter-survellianecs." 
AMROD operntion was noted in parn raph T.A3.n. above. GoReIDE's comprehensive 


area knowledge and personal overntional capabtlittes enable him to make a 
aluable contribution in euch opemmttons as AMNOD and also enable him to orceure 
the most deastreable rave sites tn support of the Station operntions. The 
project's assets, parvtoularly GERENDS int LIPMPPY-10. presently provide “2c 
post orslee oux mail drovs for use of Mexico City Sration and other Stat 
Althoush Lt fs planned to reduce this number considcravly during the next year, 
(sinee other Stetlon assets nav can £ 
addrecsas), m rember of vost of rtee 


opereLions. 


Sv ONS. 


‘boxes WLLL be retained for use tn Aature 


Tne quality and quantity of opsrational tnvemwmtion produced by the 
activities under GERSNDS'’s control and supervision 
wovthwhile and in some eases unique. It is ean- 
serment of the LIEMPTY Project should be continued. 


4, 
photovraunic bases and other 
is conclderea by the biation 
cluded, therefore, thas this 


C. Relattonshin to the Related Misston Directive 


3 noted in the exeaples stven ebove, Project LIIMPTY has provided veiuatle 
support Lo muny Gtation operactons and shereby has been a contributing Tfactar to 
the fulrillment of the Related Mission objectives of she Station. The pragect 
Wended to doa so. The 


has now eroduceu any positive intellicenee nor ts it ft: 
the development of opers- 


project's sole purpose is to provide a nechaniom for 
tional inforvation. 
: i 


CHANGH3 


Tae one major enanie mate in the LIPMPfY Project uns the replacement of 
GEHENDS : by SCANPLING as cuteus wi 


SO as to provice GERMS with more 


me for raold orocessing, of the LISSOTY 


1 
7 aay an 3 . . wes 
Leutsec’ J, MACRINO (ps) suffered a recurrence of ch> heart conlivion wien 
nearly caused her death approximucely eipnt years aso. Vomplete reat has been 
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III. 


v. 


VI. 


be a . 


eriere2 by her doctors and an operetion may be necessary in early 1964, \ 
It is therefore unlikely that she will be able to work during the coming 

project year. Station does not plan to request cancellation of her operational 
clearance at this time, but has not included salary payments to her in the ‘ 
estizated costs of the project for the coning year. : : 


The unusual salary inerease reflected for LIEMPTY-19 in the "Project Costs" i 
(below) sectionfor the coming yerr is due to this asent's new duties of LIFEAT 
processing in addition to her old duties as translator. Agent's OA was amended - 
for this use on 2 January 1963. ih 
EFSEOTIVENESS 


The comments mide concerning the project's ctfectiveness tn the Projéct 
Renewal of 1960 (HMMA 15979) remain valid. Indeed the Station's nec for the 
tyre of services provided vy the assets of this project are at Icnst as rent 
teseay as they were when those cocments vere orisinally forwarded. 


PROBLEMS 


There are presently no know major problems facing the operation which vould 
artees either the sceurity or the crfreeulvene’s of this operation. The sccurity 
protien racirys the LICALLA portion of the operation ani deseribed In HMMA-L5979 

and suts saline renewal requests has been vesolved by the Cuban Governnent's release 
of three KURIO?P personnel enrlier this year. As was noted previously, one of 
this sroun had knowledge of the LICALLA operation. 


Both SCANTLING and GERENDE took the LCSLUTEER during the month of October 
1065 No security problems were revealed by this test. 


Tre Station considers that the oroject is overating at its optimum slze and 
does mot plan to exnand it during the comin year. Efforts will be continued to 
refine ani better utilice the existing aroject organization and to Improve ‘the 
earpartimentation and security of the project. 


COSTS 


A. Past Project Year - Station records show that Project LIBMPTY expended approx- 
imately wus 50 ,6€0. 00 Curiag FY i965 (1 Deceaber "1962 - 50 June 1965) and has 
to date in FY 196% (thrawsh 50 Seotember 1983) expendei 3u8 7,020. Approximately 
$US 10,300 will be expended during the last two months of the project year. 


ah 


@ais wikl make a total expenuiture for she project year of about SUS 15,600 or 


eke 


BUS 1,500 under that whieh was allotted for tris project. 


vt othe sotal yUS * 49,700 buiset, itemized below, approxi- 


a veo 


expenicd in FZ 190% and the remeinder 5US-19,410 tn 


SECS 
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eae 


5- 


£G2IT SALARIES 


{including X'mas bonuses) 


Raynond H. GERENDE 
Oliver G. SCANTLING 


Louise J. MACRINO 
(at Ws 2.02 per hour) 


LUMPTY-+ 


“PIEMPTY-5 
(az US 1.75 per hour) 


LIfMPTY-6 
LIZMPTY-7 
LIEMPTY-2 
LISMOTY-9 
LIFMPTY-10 
LIGAVTY-1L 
LIEMPTY-12 
LISMety-13 
LIEMPTY-14 
LIFPTY-19 


LIeMpry-24 


Transportation: 


Metntenence of MV-2279, Mv 2224, 


MY 2236 


SUS per year 


no saihary 
2,400 
3,600 


1.400 


2,000 
2,000 
2,000 
2,000 
no salary 


‘US 39,500 | 


2,000 


fn 
3, 
FY 1964 FY_1965 


$US 24,540 SUS 15,160 


wey 


. 
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ao : 
; , 
: . e . ; — See . om. » 7 
be 
asi wa) cus S Per Year FY 1964 
‘ Real Estate 
: Rent, utilities and maintenance: 
i of basehouses - : 
; LIMITEN* ; 3300 

LICALLA* . 1% : 
LILYRIC 1,200 “4 


| . Procurement of safehouses, post 
; office boxes, and rental of 


automobiles 500 
Purchase of information, docunents 
and bribes 5c0 
SUB TOTAL 9,200 5,390 3,810 
Repair, malntenance and purchase of 
replacement photographie equivnent 
and purchase of rit _ 4,000 ey 
SUB TOTAL 1,000 560 hho 
CAND TOTAL S 49,700 3G 30,290 =suS 19,410 


VII. ¢ERGENCY CONDITIONS 


Smersgeney recontact arrangements for Oliver G. SCANTLING and Raymond H. 
GERSNDE are on filo In Headquarters (se> WMA S902 of 23 November 1960 and 
HMMA 15981 of 23 Noveuber 196Ge) . For farther information see project renewal 
request of 1960 forwarded by HMA’ 15979. E 


VITI. DRAINING 


No training, ober tian shat withia the corveteney of SCANTLING or GERENDE 
49 sive, is peter peed for the contnd project year. 


© NOTE: LIMITED and LICALLA rents are retuned to Station by LIMOUSINE and credited 
Lo LILMESA exmense. ‘ ' 
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